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TEAM PROJECT ASSIGNMENT
General - Financial Statement Analysis

Financial statement analysis (or financial analysis) is the process of reviewing and analyzing a company's financial statements to make better economic decisions. These statements include the income statement, balance sheet, statement of cash flows, and a statement of changes in equity. Financial statement analysis is a method or process involving specific techniques for evaluating risks, performance, financial health, and future prospects of an organization.
It is used by a variety of stakeholders, such as credit and equity investors, the government, the public, and decision-makers within the organization. These stakeholders have different interests and apply a variety of different techniques to meet their needs. For example, equity investors are interested in the long-term earnings power of the organization and perhaps the sustainability and growth of dividend payments. Creditors want to ensure the interest and principal is paid on the organizations debt securities (e.g., bonds) when due.

Common methods of financial statement analysis include fundamental analysis, DuPont analysis, horizontal and vertical analysis and the use of financial ratios. Historical information combined with a series of assumptions and adjustments to the financial information may be used to project future performance.
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ASSIGNMENT CRITERIA AND DUE DATES
All student teams (1 Written Report and 1 Presentation) are required to submit a Financial Statement Analysis Project for grading. No late submissions will be accepted. No exceptions to this policy. Failure to turn in this assignment on its due date means that the students will receive a grade of “0”. 

All aspects of this project are to be completed as a TEAM assignment. 

No student collaboration or co-authoring is allowed across teams.   Any Evidence of student’s collaboration/co-authoring will be treated as “cheating” (please see syllabus notice that consequences of cheating, plagiarism, collaboration & co-authoring in this course
Due Date:

Financial Statement & Financial Planning Analysis Report (WORD file) and Presentation (PowerPoint PPT file) -Final Team Project Submission Due Date in Week 8: either 

· Tuesday, April 23, 2019 by 12pm (before class start time of your presentation)       or 

· Thursday, April 25, 2019 by 12pm (before class start time of your presentation) via uLearn submission 
Overall Team Project Basis
Your Team will select one company in your discipline (Functional Area) to perform a Financial Statement Analysis review.  There are 7 and more discipline areas in our class (listed below):

	Food & Beverage
	Management

	Sports Entertainment and Event Management
	Marketing

	Tourism & Hotel Management
	Fashion Merchandising

	Etc. other areas
	Accounting & Finance


1st Select a Company that is relevant in your Industry/Discipline (decide by Thursday, March 21, 2019)
The team will select a Company that you team would like to analyze:  

· Has to be publicly traded

· Use the search in CSIMarket (https://csimarket.com/) and go to “Industries” and “At A Glance” (link - https://csimarket.com/Industry/Industry_Data.php) 
· OR (and) Use the search in FINVIZ maps https://www.finviz.com/map.ashx 

MAKE NOTE of the Competitors for your report – in Financial Analysis sector.

2nd Download the Company Financials (1 year Quarterly and Annually):

Go to CSIMarket (https://csimarket.com/) and copy and paste screens of the Companies 

       Q4 2017 (12/31/2017) to Q4 2018 (12/31/18) Financial Statements:

· Balance Sheet

· Income Statement

· Cash Flow Statement

· Download the 5 quarters from Q4 2017 (12/31/2017) to Q4 2018 (12/31/18)

· Also Download the Annual for 12/31/2017 and 12/31/2018

3rd Download the Key Ratios (Financial Strength, Management Effectiveness, Efficiency Analysis and Dividend Comparisons (1 year Quarterly and Annual):

Go to CSIMarket (https://csimarket.com/) and copy and paste screens of the Companies’
       Q4 2017 (12/31/2017) to Q4 2018 (12/31/18) Ratios:   DOWNLOAD BOTH the following, and put this in a format to include in your report appendices and create Tables/Graphs for your report.
(1) Table with most recent Quarter – Company, Industry, Sector, S&P500

(2) And for each ratio the past 4 quarters’ Q4 2017 (12/31/2017) to Q4 2018 (12/31/18) Ratios

· Financial Strength  

· Ratios –liquidity measures- Quick Ratio, Working Capital Ratio
· Ratios – Leverage measures - LT Debt to Equity, Total Debt to Equity, Leverage Ratio, Interest Coverage, Debt Coverage
· Management Effectiveness (Ratios - ROA, ROI and ROE)
· Efficiency Analysis (Ratios- Inventory Sales, Inventory Turnover, Asset Turnover, Receivable Turnover)
· Dividend Comparisons (Ratios – Dividend Yield, Dividend 5 Year Average Growth Rate, Payout Ratio, Cumulative Dividend Payout Ratio, Payout Ratio 5 Year Average)
4th Download the SWOT (Strengths Weaknesses Opportunities Threats) Analysis for most recent year 2018 or start of 2019 if available from JWU Library databases in “Business Source Complete” and/or “Business Insights: Global”:
Example Demo with IBM: 

· From link.jwu.edu page/library  

· click on Databases on the left bar

· select “B” and go to Business Source Complete
· From drop down menu, change to Ticker symbol, for example - Type “IBM” in Search box 
· & click search to bring up current journal articles related to IBM. Review current articles about IBM.  You will need to refer back to this page, read and analyze these articles to update the SWOT found in this database.
· To find the most recent SWOT analyses, go to New search and on the right side of the Screen select “SWOT Analyses”

· From Top Tab, in Company Search, Browse for - Type in International Business Machines

· From the results list check International Business Machines (IBM) and click on name
 Below is example with Amazon what you see
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· Select the most recent Year’s and then click on download PDF Full Text 
Also - Go to back to JWU Library /databases click on B and scroll to select Business Insights: Global

· In the search box, enter trading symbol IBM
· From results list click on International Business Machines
5th Complete a Financial Plan for 2019 by doing a Proforma Income Statement and Proforma Balance Sheet with Internal Growth Rate, Sustainable Growth Rate, decided Sales Growth Rate and External Financing Needed (EFN)
· Determine Internal Growth Rate and Sustainable Growth Rate based on ROA, ROE and Dividend Payout Ratio (to get the Retention Ratio = 1 – Dividend Payout Ratio)
· Use the estimated Internal Growth Rate and Sustainable Growth Rate above to then come up with / determine a Sales Growth Rate for your company to project for next year’s Income Statement and Balance Sheet.

· Complete a simple Proforma Income Statement and Proforma Balance Sheet for 2019 with the Sales growth rate and assumptions for long-term debt and equity for 2019
· Determine your team’s estimate External Financing Needed (EFN) for 2019 after completing a the estimated Proforma Balance Sheet, this will reveal if you think there is EFN
· This is your estimate/projection for your company’s Financial Plan for 2019

6th Complete the Written Analysis (Financial Statement Ratio Analysis and Financial Planning) Report and Power Point Presentation 
Use the Data from Steps 1-5 above with the Financial Statement Ratios and creating a Financial Plan interpretation with the Internal Growth rate, Sustainable Growth Rate and your Sales Growth Rate estimate.

NOTE: Once you select your company, and then perform market research and utilize CSIMarket to also do market research as well as the Morningstar database through the JWU online library (http://library.morningstar.com.jwupvdz.idm.oclc.org/ ).  Check to see your company for reference on recommendations by other analysts for direction of your report.
And complete the Financial Statement Written Report in Word Document (in Manager’s Perspective) and the Powerpoint Presentation.
NOTE: Write single spaced.                     NOTE: Paper about 12-15 pages (with charts/tables/graphs).
TABLE OF CONTENTS
COMPANY PROFILE
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Financial Analysis Summary 
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Citations Page

Cite ALL work done as research outside of Textbook and Project guidelines on Company and Ratio Analysis process that helped with this project, please list your citations here.
Appendices - Add if would need to illustrate any points:
Paste into WORD template.

Equations for Calculating Key Ratios

(also found in page 68 in TEXTBOOK – Fundamentals of Corporate Finance 11th Edition)
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Also, please use the “Project_Equations Sheet with Ratios explanation” file for Descriptions of each ratio.
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